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INDEPENDENT AUDITOR'S REPORT
HQnorable Mayor and Members of the City Council
City of Westmorland
Westmorland, California
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining flrnd information of the City of Westmorland (City), California, as of and for the
fiscal year ended June 30, 2015, and the related notes to the financial statements, which collectively comprise the City's basic
financial statements as listed in the table of contents.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with the basis
of accounting described in Note I; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Anditor's Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
'We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the City of Westmorland, California, as of June 30, 2015, and the respective changes in financial position and
cash flows arising from cash transactions, \vhere applicable thereof, for the fiscal year then ended, on the basis of accounting
described in Note I.
Emphasis of Matter
Ghange in Accounting Principles
As discussed in Note 1 of the notes to the basic financial statements effective July 1,2014, the City adopted the provisions of
Governmental Accounting Standards Board (GASB) Statement No. 68, Accounting and Financial Reporting for Pensions,
I
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Statement No, 69, Government Combinations and Disposals of Government Operations, and Statement No. 71, Pension
Transition for Contributions Made Subsequent to the Measurement Date. Our opinion is not modified with respect to this
matter.
Basis ofAccounting
As discussed in Note 1 of the notes to the financial statements, the City prepares its financial statements on a prescribed basis
of accounting that demonstrates compliance with the modified cash basis, which is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States of America.
Other Matters
Required Supplementaty Information
Management has omitted the Management's Discussion and Analysis that accounting principles generally accepted in the
United States of America requires to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic financial statements is not affected by this missing
infoimation.
Accounting principles generally accepted in the United States of America require that the Budgetary Comparison Schedules
of the General Fund on pages 35, TDA Special Revenue Fund on page 36, Streets Projects Special Revenue Fund on page 37
and Revolving Loans Special Revenue Fund on page 38 be presented to supplement the basic financial statements. Such
information, although not a part of the basic fmancial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic fmancial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Oilier Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City
of Westmorland's basic financial statements. The combining nonmajor finds financial statements, and Private-purpose Trust
Funds financial statements are presented for purposes of additional analysis and are not required parts of the basic financial
statements.
The combining nonmajor finds financial statements, and Private-purpose Trust Funds financial statements are the
responsibility of management and were derived from and relate directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied in our audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial statements as a
whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issue our report dated August 31, 2016, on our
consideration of the City's internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City's internal control over financial reporting and
compliance.
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MOSS, LEVY & ITARTZHEIM, LLP
Culver City, Califomia
August 31, 2016

CITY OF WESTMOI4JJAND
STATEMENT OF NET POSITION
June 30, 2015
Business-type
Activities

Governmental
Activities

Total

ASSETS

1,508,999
882,259
1,402,808

957,413
1,386,662

3,620,984
62,256
1,508,999
1,839,672
2,789,470

6,934,083

2,887,298

9,821,381

Deposits payable

54,328

54,328

Total liabilities

116,584

116,584

2,344,075

4,629,142

426,639

1,787,737
1,625,464
1,662,454

Cash and investments
Accounts receivable
Notes receivable
Capital assets not being depreciated
Capital assets, net of accumulated depreciation

3,140,017 $

$

Total assets

480,967
62,256

$

LIABILITIES

NET POSITION
Net investment in capital assets
Restricted for:
Community development
Streets and roads
Unrestricted
Total net position

2,285,067
1,787,737
1,625,464
1,235,815
6,934,083

$

$

See Notes to Basic Financial Statements
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2,770,714

$

9,704,797

CITY OF WESTMORLAND
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2015

Functions/Programs
Governmental Activities:
General government
Public safety
Culture and leisure
Community development
Streets and roads
Trash services
Total governmental activities
Business-type Activities:
Water
Was tew ater
Total business-type activities
Total primary government

Program Revenues
Capital
Operating
Contributions
Contulbutions
Charges for
and Grants
and Grants
Services

Expenses
$

311,896
721,009
39,034
122,547
191,031
193.125

$

$

466,375 $

-

52,229
298
716,780
213.291

1,578,642

265,818

519,079
316,890

369,353
246,772

835,969

616,125

466,375

716,780

____________ _____________

____________ _____________
$ 2,414,611 $ 881,943 $ 466,375 $ 716,780
General Revenues:
Taxes:
Transient lodging taxes
Franchise taxes
Business license taxes
Property taxes
Sales and use taxes
License and permits
Fines and fortfeitures
Other
Use of money and property
Total general revenues
Change in net position
Net position - beginning of fiscal year
Net position - end of fiscal year

See Notes to Basic Financial Statements

Net (Expense) Revenue and Changes in Net Position
Primary Government
Governmental
Business-type
Total
Activities
Activities
$

20,166 -

154,479
(668,780)
(39,034)
(122,249)
525,749
20,166

(129,669) -

(129,669)

154,479 $
(668,780)
(39,034)
(122,249)

$

525,749

_________________
_________________
(129,669)

(149,726)
(70,118)

(219,844)

(219,844)

(219,844)

(349,513)

61,930
19,922
7,906
37,969

61,930
19,922
7,906
37,969
159,711
12,563
7,727
397,813
141,954

12,563
7,727
397,813
141,954

847,495

847,495

717,826

$

(149,726)
(70,118)

159,711

497,982

(219,844)

6,216,257

2,990,558

9,206,815

6,934,083 $

2,770,714 $

9,704,797
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CITY OF WESTI\IORLAND
BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2015

General

Prop 18

TDA

ASSETS
$ 1,235,815 $ 1,203,390 $
661,828

Cash and investments
Due from other funds
Notes receivable

$ 1,897,643 $ 1,203,390 $

Total assets

-

LIABILITIES AND FUND BALANCES
Liabilities;
Due to other funds
Total liabilities
Fund balances;
Restricted for;
Streets and roads
Community development
Unassigned
Total fund balances
Total liabilities and fund balances

$

- $ 399,909

-

_______________ _______________

399,909

1,203,390
1,897,643 ______________
1,897,643

1,203,390

$ 1,897,643 $ 1,203,390 $

See Notes to Basic Financial Statements
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(399,909)
(399,909)
-

Total
Other
Street Revolving Governmental Governmental
Funds
Funds
Loans
Projects

$ - $ 138,655 $ 562,157 $ 3,140,017
661,828
12,185
1,508,999
1,496,814
__________
$

-

226,070

574,342 $ 5,310,844

- $ 35,849 $ 661,828
661,828

226,070 ____________

35,849

1,635,469
(226,070) _____________

422,074
152,268
(35,849)

1,625,464
1,787,737
1,235,815

538,493

4,649,016

(226,070)
$

$ 1,635,469 $

-

1,635,469
$ 1,635,469 $

574,342 $ 5,310,844
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CITY OF WESTMORLANI)
GOVERNMENTAL FUNDS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
June 30, 2015

4,649,016

Fund balances of governmental thuds
Amounts reported for governmental activities in the statement of net position are
different because:
Capital assets net of accumulated depreciation have not been included
as financial resources in the governmental thuds.

Net position of governmental activities

See Notes to Basic Financial Statements

2,285,067

$

6,934,083

CITY OF WESTMOI4LAND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2015

S

Total revenues

61,930 S
19,922
7,906
159,711
37,969
12,563
7,727
53,874
466,375
265,818
98,257
1,192,052

EXPENDITURES
Current:
General government
Public safety
Culture and leisure
Community development
Streets and roads
Trash services
Capital outlay

Prop ID

TDA

General
REVENUES
Taxes:
Transient lodging
Franchise
Business license
Sates and use
Property
Licenses and pennits
Fines and forfeitures
Use of nioney and property
Intergovernmental
Charges for services
Miscellaneous

S

-

320,314

320,314 _______________

291,536
721,009
39,034
9,707
7,546
193,125

81,254
756,139

Total expenditures

837,393

1,261,957

(517,079)

(69,905)

Net change in fund balances

1,720,469

1,967,548

Fund Balances - July 1,2014
Fund Balances (Deficit) - June 30, 2015

$

1,897,643 S 1,203,390 $

See Notes to Basic Financial Statements
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(399,909)
(399,909)

Street
Projects

$

-

Revolving
Loans

$

-

Other
Governmental
Funds

$

84,969
317,809

-

Totals

$

3,111
78,657

299,556 ____________________________
81,768
84,969
617,365

102,712
77,749

10,128
24,482

546,365 ____________________________
34,610
102,712
624,114

61,930
19,922
7,906
159,711
37,969
12,563
7,727
141,954
1,183,155
265,818
397,813
2,296,468

291,536
721,009
39,034
122,547
191,031
193,125
1,302,504
2,860,786

(6,749)

(17,743)

47,158

(564,318)

(219,321)

1,653,212

491,335

5,213,334

(226,070)

1,635,469 $

538,493 $

4,649,016

11
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CITY OF WESTMORLAND
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2015
(564,318)

Net change in fund balances - total governmental funds
Amounts reported for governmental activities in the statement of activities differ because:
Governmental funds report capital outlay as expenditures. However, in the statement
of activities, the costs of those capital assets are allocated over their estimated useful
lives as depreciation expense. Tins is the amount by which capital outlays exceed
depreciation in the current period.

Change in net position of governmental activities

1,282,144

$

See Notes to Basic Financial Statements
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717,826

CITY 01? WESTMORLANI)
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2015
Business-type Activities
Bnterprise Funds
Totals

Wastewater

Water
ASSETS
Current Assets:
Cash and investments
Due from other thuds

-

$

$

480,967
62,256
543,223

Total current assets
Noncurrent Assets:
Capital assets not being depreciated
Capital assets, net of accumulated depreciation
Total noncurrent assets

755,201
202,212
1,386,662 _______________
755,201
1,588,874

Total assets

1,588,874

1,298,424

$

480,967
62,256
543,223

957,413
1,386,662
2,344,075
2,887,298

LIABILITIES
Current Liabilities:
Due to other funds
Deposits payable
Total liabilities

62,256
54,328 _______________
116,584 ______________

62,256
54,328
116,584

NET 1'OSJTION
Net investment in capital assets
Unrestricted
Total net position

1,588,874
(116,584)

755,201
543,223

2,344,075
426,639

$ 1,472,290 $ 1,298,424 $ 2,770,714

See Notes to Basic Financial Statements
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CITY OF WESTMORLAND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FIJ1'.JDS
For the Fiscal Year Ended June 30, 2015
Business-Type Activities
Enterprise Funds

Operating Revenues:
Charges for services (net of refunds)
Total operating revenues
Operating Expenses:
Salary and benefits
Administration
Supplies and services
Depreciation

Wastewater

Changes in net position
Total Net Position - beginning

Totals

$ 369,353 $ 246,772 $ 616,125
369,353

246,772

616,125

211,539
57,808
163,065

169,810
25,634
121,446

381,349
83,442
284,511
86,667

86,667 _____________

Total operating expenses

Total Net Position - ending

- Water

519,079

316,890

835,969

(149,726)

(70,118)

(219,844)

1,368,542

1,622,016
$ 1,472,290

2,990,558

$ 1,298,424 $ 2,770,714

See Notes to Basic Financial Statements

CITY OF WESTMORLAND
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2015
Business-Type Activities
Enterprise Funds
Wastewater

\Vater
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers and users
Cash payments to suppliers for goods and services
Cash payments for employees and benefit programs

Totals

$ 369,353 $ 246,772 $ 616,125
(367,953)
(147,080)
(220,873)
(381,349)
(169,810)
(211,539)

Net cash provided (used) by operating activities

(63,059)

(70,118)

(133,177)

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

(63,059)

(70,118)

(133,177)

63,059

551,085

614,144

CASH AND CASH EQUIVALENTS,
BEGINNING OF FISCAL YEAR
CASH AND CASH EQUIVALENTS, END OF FISCAL YEAR

$

- $ 480,967 $ 480,967

Reconciliation to Statement of Net Position:
Cash and investments

$

- $ 480,967 $ 480,967

$

- $ 480,967 $ 480,967

CASH AND CASH EQUIVALENTS

See Notes to Basic Financial Statements
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CITY OF WESTMORLAND
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 2015
(Continued)
Business-Type Activities
Enterprise Funds
Water
Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation
Total adjustments
Net cash provided by (used by) operating activities

$ (149,726)

Wastewater

$

Totals

(70,118) $ (219,844)

86,667

86,667

86,667

86,667

$ (63,059)

See Notes to Basic Financial Statements
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$

(70,118)

$ (133,177)

CITY OF WESTMORLAND
STATEMENT OF NET POSITION
FIDUCIARY FUND
June 30, 2015
Private Purpose
Trust Fund
EDA
Successor
Agency
ASSETS
Cash and investments
Capital assets, net of accumulated depreciation

$

42,416
13,573
55,989

Total Assets
LIABILITIES

480,000

Long-tenn debt, due in more than one year

480,000

Total Liabilities
NET POSITION
Unrestricted
Total Net Position

$

See Notes to Basic Financial Statements
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(424,011)
(424,011)

CITY OF WESTMORLAND
STATEMENT OF CHANGES TN NET POSITION
FIDUCIARY FUND
For the Fiscal Year Ended June 30, 2015

Private Purpose
Trust Fund
RDA
Successor
Agency
Additions:
Tax increment
Use of money and property

35,741
805
36,546

Total additions
Deductions:
Community development
Interest

7,553
32,456

Total deductions

40,009

Change in net position

(3,463)
(420,548)

Net Position - July 1, 2014
Net Position - June 30, 2015

See Notes to Basic Financial Statements
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CITY OF WESTMORLAND
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2015
NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Financial Reporting Entity
The City of Westmorland, California was incorporated June 30, 1934, under the general laws of the State of California and
enjoys all the rights and privileges pertaining to "General Law" cities. The City of Westrnorland, California, operates under
a Council form of government and provides the following services as authorized by its charter: public safety (police and
fire), highways and streets, sanitation, health and social services, culture and recreation, public improvements, planning and
zoning, and general administrative services.
The City is governed by a five member Council, elected at large for four years on staggered schedules, The Council selects
the Mayor from its members, generally for a one year tenn. The City has a City Council form of governance with seven
publicly elected officials, consisting of five City Council members, a city clerk and a city treasurer.
A key element of the City's financial management process is the preparation of the annual budget. Each year the City
Council proposes budget, which includes all current balances and expected revenues and other financing sources of the
City, and describes by department how those resources will be utilized. Under terms of various grant and financing
agreements, the budget is to be adopted by the end of May, prior to the beginning of each fiscal year. The budget is adopted
by motion of the City Council, and if amended, generally is done by resolution.
In evaluating how to define the government, for financial reporting purposes, management has considered all potential
component units. The decision to include a potential component unit in the reporting entity was made by applying the
criteria set forth in GAAP. The basic, but not the only, crterion for including a potential component unit within the
reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifestation of
this ability is financial interdependency. Other manifestations of the ability to exercise oversight responsibility include, but
are not limited to,. the selection of government authority, the designation of management, the ability to significantly
influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential component units
is the scope of public service. Application of this criterion involves considering whether the activity is conducted within the
geographic boundaries of the government and is generally available to its citizens, A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special financing
relationships, regardless of whether the government is able to exercise oversight responsibilities.
B.

Basis of Presentation
The City's basic financial statements are prepared in conformity with accounting principles generally accepted in the
United States of America. The Governmental Accounting Standards Board is the acknowledged standard setting body
for establishing accounting and financial reporting standards followed by governmental entities in the United States of
America.
Government-wkle Financial Statements
The Statement of Net Position and the Statement of Activities display information about the primary government (City).
These statements include the financial activities of the overall City government, except for fiduciary activities. For the
most part, the effect of interfund activity has been removed from these statements. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other non-exchange transactions, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.
The Statement of Activities presents a comparison betsveen direct expenses and program revenues for each segment of
the City's governmental activities. Direct expenses are specifically associated with a program or ftmction and, therefore,
are clearly identifiable to a particular function. Program revenues include (a) charges paid by the recipients of goods or
services offered by the programs, (b) grants and contributions that are restricted to meeting the operational need of a
particular program, and (c) fees, grants, and contributions that are restricted to financing the acquisition or construction
of capital assets. Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.
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CITY OF WESTMORTAAND
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2015
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
. Basis of Presentation (Continued
Fund Financial Statements
The Rind financial statements provide information about the City's Rinds, including fiduciary. Separate statements for each
Rind category -. governmental, proprietaty, and fiducia;y - are presented. The emphasis of Rind financial statements is on
major individual Rinds, each of which is displayed in a separate column. All remaining Rinds are aggregated and reported as
nonmajor Rinds.
Proprietary fund financial statements include a Statement of Position, a Statement of Revenues, Expenses, and Changes in
Net Position, and a Statement of Cash Flows.
Proprietary Rinds are accounted for using the "economic resouives" measurement focus and the accrual basis of accounting.
Accordingly, all assets and liabilities (whether current or noncurrent) are included on the Statement of Net Position. The
Statement of Revenues, Expenses, and Changes in Net Position presents increases (revenues) and decreases (expenses) in
total net position. Under the accrual basis of accounting, revenues are recognized in the period in which they are earned
while expenses are recognized in the period in which liability is incurred,
Operating revenues in the proprietary funds are those revenues that are generated from the primary operation of the fund.
All other revenues are reported as nonoperating revenues. Operating expenses are those expenses thnt are essential to the
primary operations of the fund. All other expenses are reported as nonoperating expenses.
C. Major Funds
GASB Statement No. 34, defines major funds and requires that the City's major governmental Rinds are idntifled and
presented separately in the Rind financial statements. All other funds, called nonmajor funds, are combined and reported in
a single colunm, regardless of their fund-type. Major funds are defined as Rinds that have either assets, liabilities, revenues,
or expenditures/expenses equal to ten percent of their Rind-type total and five percent of the grand total. The General Fund
is always a major fund. The City may also select other funds it believes should be presented as major Rinds.
The City reported the following major governmental funds in the accompanying financial statements:
General Fund
This fund accounts for all financial resources except those to be accounted for in another Rind. It is the general
operating fund of the City.
TDA Special Revenue Fund
To account for revenue received from the State under the Articles of the Transportation Development Act (Section
99400(a) of the Public Utilities Code). Uses are restricted to local streets and roads.
Prop lB Special Revenue Fund
To account for revenue and expenditures utilizing Proposition lB Rinds.
Street Projects Special Revenue Fund
To account for streets projects funded by intergovernmental grants and local sources.
Revolving Loans Special Revenue Fund
To account for loans given by the City to individuals and local businesses.
The City reported the following major proprietary Rinds:
Water Fnnd
This Rind accounts for the costs of treatment and distribution of drinking water to the community.
\Yastewater Fund
This Rind accounts for the costs of collection, treatment and disposal of sewage generated in the community.
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U. Accounting Policies
The City of Westmorland records transactions, and accordingly, these financial statements were prepared, using the
modified cash basis of accounting. This is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America as prescribed by the Governmental Accounting Standards Board
(GASB) and the American Institute of Certified Public Accountants, The following are some of the ways that the
modified cash basis of accounting differs from accounting principles generally accepted in the United States of America.
Accounting principles generally accepted in the United States of America require all governmental funds to use the
modified accrual basis of accounting. Revenues should be recognized when they become measurable and available as
net current assets. The City of Westmorlaud, however, recognizes revenue when it is received by the City.
Taxpayer-assessed income, gross receipts, and sales taxes are recognized when the revenue is received by the City.
Refunds of such taxes arc recognized when they are paid. Under accounting principles generally accepted in the United
States of America, these taxes are considered "measurable" when in the hands of intermediary collecting governments
and should be recognized as revenue at that time. Anticipated refunds of such taxes are recorded as liabilities and
reductions of revenue when they are measurable and their validity seems certain.
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is
incurred. An exception to this general rule is that principal and interest on long-term debt is recognized when due. The
modified cash basis of accounting recognizes all expenditures when they are paid.
Accounting principles generally accepted in the United States of America require all proprietary finds and governmentwide reporting to use the accrual basis of accounting. Revenues should be recognized when they are eamed, and their
expenses should be recognized when they are incurred. The modified cash basis of accounting recognizes revenues
when received and expenses when paid.
The purchase of capital items in the proprietary funds should be recorded as capital assets and depreciated under
accounting principles generally accepted in the United States of America; however, the City records these items as
expenses when they are paid.
The purchase of capital assets should be capitalized and depreciated in the Statement of Net Position and Statement of
Activities under GASB Statement No. 34, however, under the modified cash basis of accounting, the City records these
items as expenditures when paid.
B. Basis of Accounting
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in
the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the
measurement focus applied.
Accounting principles generally accepted in the United States of America require all governmental funds to use the
modified accrual basis of accounting and all proprietary fund types to use the accrual basis of accounting. The City of
Westmorland uses the modified cash basis of accounting for all fund types.
The modified cash basis of accounting recognizes all monies received as revenues at the time of receipt and all amounts
paid as expenditures at the time of payment with the exception of the following:
1 . Long-term notes and loans receivable are set up as assets and unearned revenue and note/loan payments received by
the City are recorded as reductions of the asset and liability and program income when received.
2.Long term payables are set up as liabilities in the proprietary funds. Principal payments are recorded as reductions of
the liabilities when made.
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F.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the City considers cash and cash equivalents as short term, highly liquid
investments that are both readily convertible to known amounts of cash and so near their maturity that they present
insignificant risk of changes in value because of changes in interest rates, The City follows the practice of pooling cash
and investments of all funds except for hinds required to be held by outside fiscal agents under the provisions of bond
indentures and hinds for the Successor Agency to the Westmorland Community Redevelopment Agency. Cash
equivalents have an original maturity date of three months or less from the date of purchase.

0. Cash and Investments
Most cash balances of the City's funds and some of its component units are pooled and invested by the City Treasurer.
Unless otherwise dictated by legal or contractual requirements, income earned or losses arising from the investment pooled
cash are allocated on a monthly basis to the participating hinds and component units based on their proportionate shares of
the average weekly cash balance.
Investments are stated at fair value. Local Agency Investment Fund (LAW) that is regulated by the California
Government Code under the oversight of the Treasurer of the State of California operates in accordance with appropriate
state laws and regulations. The reported value of the pooi is the same as the fair value of the pool shares. For purposes of
the statement of cash flows, the City has defined cash and cash equivalents to be change and petty cash funds, equity in the
City's cash and investment pool and restricted, non-pooled investments with initial maturities of three months or less.
H. Interftind Transactions
Activities between fluids that are representative of lending/borrowing outstanding at the end of the fiscal year are referred to
as either "interflind reeeivables/payables" (i.e. the current portion of interftind loans) or "advances to/from other funds" (i.e.
the non-current portion of interflmd loans). All other outstanding balances between fUnds are reported as "due to/from other
hinds",
Advances between funds, as reported in the hind financial statements, are offset by a fund balance reserve account in
applicable governmental hinds to indicate that they are not available for appropriation and are not expendable available
fmancial resources.
With Council approval, resources may be transferred from one City fund to another. Transfers are used to (1) move
revenues from one fund that statue or budget requires collecting them to the fund that statue or budget requires to expend
them, and (2) use unrestricted revenues collected in the General Fund to finance various programs accounted for in the other
funds in accordance with budget authorizations.
I.

i

Tax

The City's property taxes are levied on the first day of January by the County assessor, and are payable to the County tax
collector in two installments.
10th;

JSt,

the second installment is due February l'
The first installment is due November
and is delinquent after December
10th
and is delinquent after April
Taxes become a lien on the property on January l', and on the date of the transfer of the
title, and the date of new construction.
The minimum property value which is taxed is $2,000; however, tax bills are prepared for properties valued at less than
$2,000 if there is a special assessment to be collected.
Article 13A of the California Constitution states: "The maximum amount of any ad valorem tax on real property shall not
exceed one percent (1%) of the full cash value of such property. The one percent tax is to be collected by the Counties and
appointed according to law to the districts within the counties."
The City has elected under State law (TEETER) to receive all of the annual property assessments in three installments as
follows:

24

CITY OF WESTMORLAND
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30. 2015
NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICJES (CONTINUED)
December
April
June

J.

55%
40%
5%
100%

Inventory
All inventories are valued at cost using the first-inlfirst-out FIFO) method. Inventories for governmental finds are
recorded as expenditures when consumed rather than when purchased.

K. Restricted Assets
Certain proceeds of revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted
assets on the balance sheet because their use is limited by applicable bond covenants.
L.

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure, are reported in the applicable columns in the
government-wide financial statements. Capital assets are defined by the City as assets with an initial, individual cost of
$5,000 for property, plant, and equipment and $25,000 for infiastrncture. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at their estimated fair value at the
date of donation.
The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized,
Property, plant, and equipment of the City, are depreciated using the straight line method over their estimated lives of 2 to
50 years.

M. Compensated Absences
It is the City's policy to permit employees to accumulate earned but unused vacation benefits and sick leave. All vacation
and sick leave benefits are accrued as earned by employees. All vacation and sick leave pay is accrued when incurred in the
government-wide financial statements. A liability for these amounts is reported in the govemmental finds if they have
matured, for example, as a result of employee resignation and retirements.
N. Insurance
The City is self-insured for general liability, auto liability, and certain other risks. The City is insured for worker's
compensation through the State Compensation Insurance Fund of California, Financial statements for the Fund can be found
on their website at www.stateftiiidca.com.
0. Long-tenn Debt, Discount. Premiums, and Issuance Costs
In the government-wide financial statements and proprietary find financial statements, long-term debt and other long-term
obligations are reported as liabilities in the statement of net position.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the
straight-line method. Bonds payable are reported net of the applicable bond premium or discount, Bond issuance costs are
reported as deferred charges and amortized over the term of the related debt.
In the fimd financial statements, governmental fimd types recognize bond premiums and discounts, as well as bond issuance
costs, during the current period. The face amount of debt issued is reported as other financing sources. Premiums received
on debt issuances are reported as other financing sources while discounts on debt issuance are reported as other financing
uses. Issuance costs, whether or not withheld from the actunl debt proceeds received, are reported as debt service
expenditures.
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P.

Net Position and Fund Equity
In the government-wide financial statements and proprietary fund financial statements, net position is reported in three
categories under GASB Statement No. 34. These captions apply only to net position, which are determined only at the
government-wide level, proprietary funds, and fiduciary funds are described below.

Net Investment in Capital Assets describes the portion of net position which is represented by the current net book
value of the City's capital assets, less the outstanding balance of any debt issued to finance these assets.
Restricted describes the portion of position which is restricted as to use by the terms and conditions of agreements
with outside parties, governmental regulations, laws, or other restrictions which the City cannot unilaterally alter.
These principally include developer fees received for use on capital projects, debt service requirements,
redevelopment funds restricted for low-and-moderate income purposes, and gas tax funds for street construction.
Unrestricted describes the portion of net position which is not restricted as to use.
In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of fluid
balance represent tentative management plans that are subject to change.
Q. Use of Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in the United States
of America, as prescribed by the GASB and the ATCPA, require management to make assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses/expenditures during the reporting period. Actual results could differ from
those estimates.
R.

FiscalYear
The fiscal year of the City begins on July 1 and ends on June 30.

S.

Use of Restricted Resources
\Vhen both restricted and unrestricted resources are available for use, it is the City's policy to use restricted resources first,
then unrestricted resources, as they are needed.

T.

New Accounting Pronouncements
The City has implemented the following Governmental Accounting Standards Board (GASB) Statements during the
fiscal year ended June 30, 2015:
Governmental Accounting Standards Board Statement No. 68
For the fiscal year ended June 30, 2015, City implemented Governmental Accounting Standards Board (GASB)
Statement No. 68, Accounting and Financial Reporting for Pensions. This Statement is effective for periods beginning
after June 15, 2014. The objective of this Statement is to improve accounting and financial reporting by state and local
govemments for pensions. This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by
State and Local Governmental Employers as well as the requirements of Statement No. 50, Pension Disclosures. This
Statement establishes standards for measuring and recognizing liabilities, deferred outflows of resources, deferred
inflows of resources, and expenses related to pensions. Implementation of GASB Statement No. 68 did not have an
impact on the City's financial statements for the fiscal year ended June 30, 2015.
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T.

New Accounting Pronouncements (Continued)
Governmental Accounting Standards Board Statement No. 69
For the fiscal year ended June 30, 2015, the City implemented Governmental Accounting Standards Board (GASB)
Statement No. 69, Government Combinations and Disposals of Government Operations. This Statement is effective for
penods beginning after December 15, 2013. This Statement establishes accounting and financial reporting standards
related to government combinations and disposals of government operations. Implementation of the GASB Statement
No. 69 did not have an impact on the City's financial statements for the fiscal year ended June 30, 2015.
Governmental Accounting Standards Board Statement No. 71
For the fiscal year ended June 30, 2015, the City implemented Governmental Accounting Standards Board (GASB)
Statement No. 71, Pension Transition for Contributions Made Subsequent to the Measurement Date. This Statement is
effective for periods beginning after June 15, 2014. The objective of this Statement is to address an issue regarding
application of the transition of GASB Statement No, 68 Accounting and Financial Reporting for Pensions. The issue
relates to amounts associated with contributions, if any, made by a state or local government employer or non-employer
contributing entity to a defined benefit pension plan after the measurement date of the government's beginning net
pension liability. This statement will eliminate the source of potential significant understatement of restated beginning
net position and expense in the first year of implementation of GASB Statement No. 68 in the accrual-basis financial
statements of employers and non-employer contributing entities. Implementation of the GASB Statement No. 71 did not
have an impact on the City's financial statements for the fiscal year ended June 30, 2015.

U. Fund Balance
In the fund financial statements, governmental funds report fund balance as nonspendable, restricted, committed,
assigned, or unassigned based primarily on the extent to which the City is bound to honor constraints on how specific
arnounts can be spent.
Nonspendable fund balance - amounts that cannot be spent because they are either (a) not spendable in forni
or (b) legally or contractually required to be maintained intact.
Restricted fund balance— amounts with constraints placed on their use that are either (a) externally imposed
by creditors, grantors, contributors, or laws or regulations of other governments; or (b) imposed by law
through constitutional provisions or enabling legislation.
Committed fund balance - amounts that can only be used for specific purposes determined by formal action
of the City's highest level of decision-making authority (the City Council) and that remain binding unless
removed in the same manner. The underlying action that imposed the limitation needs to occur no later than
the close of the reporting period.
Assigned fund balance - amounts that are constrained by the City's intent to be used for specific purposes.
The intent can be established at either the highest level of decision making, or by a body or an official
designated for that purpose.
Unassigned fund balance - the residual classification for the City's funds that include amounts not contained
in the other classifications.
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A. Budgets and Budgetary Accounting
The City Council is requited to adopt an annual budget resolution by July 1' of each fiscal year for the General Fund,
special revenue, capital projects, debt service, and enterprise funds. These budgets are adopted and presented for reporting
purposes on a basis consistent with generally accepted accounting principles.
The appropriated budget is prepared by fund, function, and department. The legal level of budgetary control (i.e., the level
at which expenditures may not legally exceed appropriations) is the department level. The City Council made several
supplemental budgetary appropriations throughout the fiscal year.
B. Deficit Fund Balances
At June 30, 2015, the following funds had an accumulated deficit:
Fund
Major Governmental Fund:
Prop 1 B Fund
Street Projects Fund
Nonmajor Governmental Funds:
HOME Fund

Amount
$ 399,909
226,070
35,849

This fund balance deficit is primarily due to the City incurring costs in excess of revenues. The Funds should alleviate
this deficit as revenues are received.
There was no legally adopted budget for the major fund - Prop lB Special Revenue Fund.
C. Excess of Expenditures over Appropriations
For the fiscal year ended June 30, 2015, the following funds had excess of expenditures over appropriations:

Fund
rFtnd:
General Fund:
General government
Public safety
Culture and leisure
Community development
Trash services
TDA Special Revenue Fund
Street Projects Fund
Revolving Loans Fund
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Final
Appropriation

Expenditures

186,208
561,109
34,057
5,780
184,200
35,250
401,162
19,561

291,536
721,009
39,034
9,707
193,125
837,393
624,114
102,712

Excess

105,328
159,900
4,977
3,927
8,925
802,143
222,952
83,151

CITY OF WESTMORLAND
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2015
NOTE 3—CASH AND INVESTMENTS
Cash and investments as of June 30, 2015 are classified in the accompanying financial statements as follows:
Primary Government:
Statement of Net Position:
Cash and investmel1ts
Fiduciary Fund:
Cash and investments
Total cash and investments, Statement of Net Position

3,620,984

$

42,416
3,663,400

$
$

3,663,4Q9
3,663,400

Cash and investments as of June 30, 2015 consist of the following:
Deposits with financial institutions
Total cash and investments

A. Investments Authorized by the California Government Code and the City's Investment Policy
The table below identifies the investment types that are authorized for the City of Westmorland (City) by the California
Government Code (or the City's investment policy, where more restrictive). The table also identifies certain provisions
of the California Government Code (or the City's investment policy, where more restrictive) that address interest rate
risk, credit risk, and concentration of credit risk. This table does not address investments of debt proceeds held by bond
trustees that are governed by the provisions of debt agreements of the City, rather than the general provisions of the
California Government Code or the City's investment policy.
Maximum
Maximum
Investment
Maximum
Percentage
Authorized Investment Type
of Portfolio
in One Issuer
Maturity
Local Government Bonds
None
None
5 years
U.S. Treasury Obligations
None
5 years
10%
None
U.S. Government Agency Issues
5 years
10%
Banker's Acceptances
40%
30%
270 days
Commercial Paper, Prime Quality
40%
10%
180 days
Time Certificates of Deposit
None
3 years
25%
None
Negotiable Certificates of Deposit
3 years
30%
None
Repurchase and Reverse Repurchase Agreements
I year
20%
Medium-Term Notes
30%
15%
5 years
Mutual Funds
20%
10%
N/A
Money Market Mutual Funds
20%
10%
N/A
S 50 Million
Local Agency Investment Fund (State Pool)
None
N/A
B. Investments Authorized by Debt Agreements
Investment of debt proceeds held by bond trustees are governed by provisions of the debt agreements, rather than the
general provisions of the California Government Code or the City's investment policy. The table below identifies the
investment types that are authorized for investments held by bond trustees. The table also identifies certain provisions of
these debt agreements that address interest rate risk, credit risk, and concentration of credit risk.

Authorized Investment
U.S. Treasury Obligations

U.S. Agency Securities
Mortgage-backed Securities
Banker's Acceptances
Conmsrcial Paper
Negotiable Certificates of Deposit
Investment Agreements
Repurchase Agreements
Money Market Mutual Funds
Local Agency Investment Fund (State Pool)

Maximum
Maturity
None
None
3 years
360 days
None
None
None
30 days
N/A
N/A
29

Ma,dnvm
Percentage
of Portfolio
None
None
None
None
None
None
None
None
None
None

Maximum
Investment
in One Issuer
None
None
None
None
None
None
None
None
None
None
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NOTE 3— CASH AND INVESTMENTS (CONTINUED)
C. Disclosures Relating to Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its lair value to changes in market
interest rates. One of the ways that the City manages its exposure to interest rate risk is by purchasing a combination of
shorter tenn and longer term investments and by timing cash flows from maturities so that a portion of the portfolio is
maturing or coming close to maturity evenly over time as necessary to provide the cash flow and liquidity needed for
operations.
D.

Investments with Fair Values Highly Sensitive to Interest Rate Fluctuations
The City has no investments including investments held by bond trustees that are highly sensitive to interest rate
fluctuations.

F. Disclosures Relating to Credit Risk
Generally, credit risk is the risk thnt an issuer of an investment will not thlfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating organization.
F.

Concentration of Credit Risk
The investment policy of the City contains limitations on the amount that can be invested in any one issuer. There was
no investment in any one issuer (other than U.S. Treasury securities, mutual thuds, and external investment pools) that
represents 5% or more of total City investments.
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities that are in the
possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty (e.g. broker-dealer) to a transaction, a govemment will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The Califomia Government Code and the City's
investment policy do not contain legal or policy requirements that would limit the exposure to custodial credit risk for
deposits or investments, other than the following provision for deposits; The California Government Code requires that a
financial institution secure deposits made by state or local governmental units by pledging securities in an undivided
collateral pool held by a depository regulated under state law (unless so waived by the government unit). The fair value
of the pledged securities in the collateral pooi must equal at least 110% of the total amount deposited by the public
agencies. Califomia law also allows financial institutions to secure City deposits by pledging first trust deed mortgage
notes having a value of 150% of the secured public deposits.
As of June 30, 2015, none of the City's deposits with financial institutions in excess of federal depository insurance
limits were held in uncollateralized accounts.

CITY OF WESTMORLAND
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NOTE 4— INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS
A. Interflind Receivables and Pavables
During the course of normal operations, numerous transactions occur between individual funds that may result in
amounts owed between Rinds. Those related to goods and services type transactions are classified as "due to and from
other fluids". The following presents a summary of current interfund balances at June 30, 2015.
Receivable Fund
Major Governmental Fund:
General Fund

Amount

Payable Fund
Major Governmental Fund:
Prop lB Fund
661,828
Street Projects Fund
661,828 Noninajor Governmental Funds:
HOME Fund

Amount

$

Total

$

$

399,909
226,070
35,849

$

Total

661,828

NOTE 5—LOANS RECEIVABLE
Loans receivable amounts primarily represent loans made for redevelopment, economic development, and property
rehabilitation.
Revolving Loans Special Revenue Fund
Deferred notes receivable. No installment payments of principal or interest
are required until the loans reach their maWrity or underlying property is sold.
Secured by deeds of trust.

1,496,814
$

1,496,814

NOTE 6— CAPITAL ASSETS
Capital asset activity for the fiscal year ended June 30, 2015 was as follows:
Balance as of
July 1, 2014
Governmental Activites
Nondepreciable capital assets
Land
Construction in progress
Total nondepreciable
capital assets
Depreciable capital assets
Equipment
Improvements
Buildings
Total depreciable capital assets
Less accumulated depreciation
Equipment
Improvements
Buildings
Total accumulated depreciation
Net depreciable capital assets
Net capital assets

Additions

- $
$ 221,496 S
722,227
1,302,504 ________________________________
943,723
1,302,504
___________________________________

Transfers

Deletions
$

Balance as of
June 30, 2015

- $
(l,363,9 )

221,496
660,763

882,259
(1,363,968)
________________________________

475,900
1,363,968
1,363,968
2,950,000
________________
2,950,000 ______________
_____________________________
_______________ _____________
______________ __________________
4,789,868
1,363,968
________________
3,425,900 _____________
____________________________
_______________ ______________
475,900

(416,700)

(20,360)

(437,060)

(2,950,000)
(2,950,000)
____________________________
___________________________________
_________________________________
(3,387,060)
(3,366,700) _______________
________________
(20,360) ____________________________
______________________________
1,402,808
1,363,968
59,200 _________________
(20,3p _________________________________
_________________
- $ 2,285,067
- $
$ 1,002,923 $ 1,282,144 $
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Balance as of
July 1,2014
Business-type Activities
Nondepreciable capital assets
Land
Total nondepreciable
capital assets
Depreciable capital assets
Buildings
Total depreciable capital assets
Less accumulated depreciation
Buildings
Total accumulated depreciation
Net depreciable capital assets
Net capital assets

957,413

$

Deletions

Additions
$

-

$

-

Balance as of
June 30, 2015
957,413

$

957,413

957,413 _____________ ____________
5,900,000 ______________ ______________
5,900,000 ______________ ______________

5,900,000
5,900,000

(4,513,338)
(4,426,671)
(86,667) ______________
(4,513,338)
(4,426,671)
(86,667) ______________
1,386,662
1,473,329
(86,667) ____________
$ 2,344,075
$ 2,430,742 $ (86,667) $

Depreciation expense was charged to ftrnctions/programs of the business-types activities as follows:
Water
Total Depreciation Expense - Business-type Activities

86,667
86,667

8
$

NOTE 7— COMMITMENTS AND CONTINGENCIES
Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies. Any disallowed
claims, including amounts already collected, may constitute a liability of the applicable finds. The amount, if any, of
expenditures which may be disallowed by the grantor cannot be determined at this time although the City expects such amounts,
if any, to be immaterial, The City is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, in the opinion of the City Attorney the resolution of these matters will not have a materially adverse effect on the
financial position of the City.
NOTE 8 - SUCCESSORY AGENCY TRUST FOR ASSETS OF FORMER REDEVELOPMENT AGENCY
On December 29, 2011, the California Supreme Court upheld Assembly Bill IX 26 ("the Bill") that provides for the dissolution
of all redevelopment agencies in the State of California. This action impacted the reporting entity of the City of Westmorland
(City) that previously had reported a redevelopment agency within the reporting entity of the City as a blended component unit.
The Bill provides that upon dissolution of a redevelopment agency, either the city or other unit of local government will agree to
serve as the "successor agency" to hold the assets units they are distributed to other units of state and local government. On
January 10, 2012, the City Council elected to become the Successor Agency for the former redevelopment agency in accordance
with the Bill as part of the City resolution number 12-001.
After enactment of the law, which occun-ed on June 28, 2011, redevelopment agencies in the State of California cannot enter
into new projects, obligations or commitments. Subject to the control of a newly established oversight board, remaining assets
can only be used to pay enforceable obligations in existence as the date of the dissolution (including the completion of any
unfinished projects that were subject to legally enforceable contractual commitments).
In firture fiscal years, successor agencies will only be allocated revenue in the amount that is necessary to pay the estimated
annual installment payments on enforceable obligations of former redevelopment agency until all enforceable obligations of the
prior redevelopment agency have been paid in fill and all assets have been liquidated.
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(Continued)
A. Long-term debt of the Successor Agency as of June 30, 2015, consisted of the following:
Balance
July 1,2014

Deletions

Additions

Balance
June 30, 2015

Due within
one year

$

-

$

(25,000) $

480,000

$ 30,090

505,000 $

-

$

(25,000)

480,000

$ 30,000

Tax Allocation Refunding Bonds

$ 505,000

Totals

$

$

2011 Tax Allocation Bonds Payable
The Redevelopment Agency issued $580,000 of 2011 Tax Allocation Refunding Bonds. Interest is payable semiannually each
April 1 and October 1 with principal due each October 1 beginning in 2011 with final maturity in 2026. The bonds were issued
with interest rates varying between 3.65% and 5.00% Proceeds from the issue are to be used to finance improvements, thnd a
reserve account, fund a capitalized interest account, and pay costs of issuance. Tax increment revenue is pledged against the
bonds. The balance payable at June 30, 2015 is $480,000.
The scheduled annual minimum debt service requirements at June 30, 2015 are as follows:
Fiscal Year
Ended June 30,
Principal
Interest
2016
2017
2018
2019
2020
2021-2025
2026-2028
Totals

$

61,013
59,438
57,713
60,682
58,494
293,044
112,794

31,013
29,438
27,713
25,682
23,494
78,044
7,794

30,000
30,000
30,000
35,000
35,000
215,000
105,000
480,000

$

33

223,178

Total

$

703,178

Intentionally Left Blank
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REQUIRED SUPPLEMENTARY INFORMATION

CITY OF WESTMORLAND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
For tile Fiscal Year Ended June 30, 2015

Budget Amounts
Final
Original
REVENUES
Taxes:
Transient lodging
Franchise
Business license
Sales and use
Property
Licenses and pennits
Fines and forfeitures
Use of money and property
Intergovernmental
Charges for services
Miscellaneous
Total revenues
EXPENDITURES
Current:
General government
Public safety
Culture and leisure
Community development
Streets and roads
Trash services
Total expenditures
Net change in thnd balance
Fund Balance - July 1, 2014
Fund Balance - June 30, 2015

$

64,500 $
18,800
6,800
163,500
36,500
10,400
17,097
14,897
309,702
273,213
92,110

64,500 $
18,800
6,800
163,500
36,500
10,400
17,097
14,897
309,702
273,213
92,110

Actual
Amounts

Variance with
Final Budget Positive (Negative)

61,930 $
19,922
7,906
159,711
37,969
12,563
7,727
53,874
466,375
265,818
98,257

(2,570)
1,122
1,106
(3,789)
1,469
2,163
(9,370)
38,977
156,673
(7,395)
6,147
184,533

1,007,519

1,007,519

1,192,052

186,208
561,109
34,057
5,780
13,050
184,200

186,208
561,109
34,057
5,780
13,050
184,200

291,536
721,009
39,034
9,707
7,546
193,125

(105,328)
(159,900)
(4,977)
(3,927)
5,504
(8,925)

984,404

984,404

1,261,957

(277,553)

23,115

23,115

1,967,548

1,967,548

(69,905)
1,967,548

$ 1,990,663 $ 1,990,663 $ 1,897,643 $

35

(93,020)

CITY OF WESTMORLAND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
TDA SPECIAL REVENUE FUN)
For the Fiscal Year Ended June 30, 2015

Budget Amounts
Original
Final
REVENUES
Intergovernmental
Total revenues

Actual
Amounts

Variance with
Final Budget Positive (Negative)

$ 300,000 $ 300,000 $ 320,314 $
300,000

300,000

20,314

320,314

20,314

81,254
756,139

(46,004)
(756,139)

EXPENDITURES
Current:
Streets and roads
Capital outlay

35,250
35,250
_______ _____________

Total expenditures

35,250

35,250

837,393

(802,143)

264,750

264,750

(517,079)

(781,829)

1,720,469

1,720,469

Net change in fluid balance
Fund Balance - July 1,2014
Fund Balance - June 30, 2015

1,720,469

$ 1,985,219 $ 1,985,219 $ 1,203,390 $

(781,829)

CITY OF WESTMORLAND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
STREET PROJECTS SPECIAL REVENUE FUND
For the Fiscal Year Ended June 30, 2015

Budget Amounts
Original
Final

Actual
Amounts

Variance with
Final Budget Positive (Negative)

REVENUES
Intergovernmental
Miscellaneous

$ 601,175 $ 601,175 $ 317,809 $
299,556
______________ _____________

Total revenues

601,175

(283,366)
299,556

601,175

617,365

16,190

(77,749)
(145,203)
(222,952)

EXPENDITURES
Current:
Streets and roads
Capital outlay

401,162

401,162

77,749
546,365

Total expenditures

162

401,162

624,114

Net change in find balance

200,013

200,013

Fund Balance (Deficit) - July 1, 2014

(219,321)

(219,321)

Fund Balance (Deficit) - June 30, 2015

$

(19,308) $

37

(6,749)

(206,762)

(219,321)

(19,308) $ (226,070) $

(206,762)

CITY OF WESTMORLAND
SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
REVOLVING LOANS SPECIAL REVENUE FUND
For the Fiscal Year Ended June 30, 2015

Budget Amounts
Final
Original
REVENUES
Use of money and property

Actual
Amounts

Variance with
Final Budget Positive (Negative)

32,150 $

84,969 $

52,819

150

32,150

84,969

52,819

Current:
Community development

19,561

19,561

102,712

(83,151)

Total expenditures

19,561

19,561

102,712

(83,151)

Net change in thnd balance

12,589

12,589

(17,743)

(30,332)

1,653,212

1,653,212

Total revenues

Fund Balance - July 1, 2014
Fund Balance - June 30, 2015

$

32,150 $

$ 1,665,801 $ 1,665,801 $

1,653,212
1,635,469 $

(30,332)

OTHER SUPPLEMENTARY INFORMATION

CITY OF WESTMORLAND
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30. 2015
SPECIAL REVENUE FUNDS
Special Revenue Funds are used to account for specific revenues that are legally restricted for particular purposes.
Gas Tax Fund To account for City's share of state gas tax revenue restricted for street improvements and maintenance.
11OME Fund To account for revenue and expenditure related to the HOME program.
OTC Applications Fund - To account for OTC Applications.
CIRP Fund - To account for CIRP.

CITY OF WESTMORTJAND
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2015

Special Revenue Funds

HOME

Gas Tax

OTC
Applications

CIRP

Total
Nonmajor
Gqyennnental
Funds

ASSETS
Cash and investments
Notes receivable
Total assets

$ 422,074 $

-

$ 35,627 $104,456 $
12,185

562,157
12,185

$ 422,074 $

-

$ 35,627 $116,641 $

574,342

$

35,849

LIABILITIES AND FUND BALANCES
Liabilities:
Due to other thnds

$

Total liabilities
Fund balances:
Restricted for:
Streets and roads
Community development
Unassigned
Total thnd balances <deficits>
Total liabilities and find balances

35,849

35,849

35,849

35,627

116,641

422,074
152,268
(35,849)

35,627

116,641

538,493

422,074
(35,849)
422,074

(35,849)

$ 422,074 $

40

-

$ 35,627 $116,641 $

574,342

CITY OF WESTMORLANI)
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NON}VIAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2015

Special Revenue Funds

Gas Tax
REVENUES
Use of money and property
Intergovernmental
Total revenues
EXPENDITURES
Current:
Community development
Streets and roads

$

HOME

OTC
Applications

CIRP

$
$
$
78,657 ____________ ____________

3,111

78,657 ___________ ____________

3,111

Total
Nonniajor
Governmental
Fnnds
$

3,111
78,657
81,768

3,628
6,500
24,482 ____________ ____________ ___________

10,128
24,482

Total expenditures

24,482

3,628

6,500

34,610

Net change in fund balances

54,175

(3,628)

(3,389)

47,158

367,899

(32,221)

Fund Balances (Deficit) - begimfing of fiscal year
Fund Balances (Deficit) - end of fiscal year

$422,074 $ (35,849) $

41

35,627

120,030

491,335

35,627 $ 116,641 $ 538,493

